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Table 1.

Paz (il Co. Ltd. — Financial Summary

Fiscal year ended Dec. 31

(Mil. NIS) 2016 2015
Fevenues 10.885.0 12 860.0
EBITDA 1,267.5 1,538.5
Funds from operations (FFO) 991.0 12713
Net income from continuing operations 545.0 716.0
Cash flow from operations 1.033.0 7473
Capital expenditures 293.0 216.0
Deht 4.012.0 4.601.5
Adjusted ratios

EBITDA margin (%) 11.6 12.0
Debt/EBITDA (x) 32 3.0
FFO/debt (% 247 27.6
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Table 2.

Reconciliation Of Paz Qil Co. Ltd. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. NIS)
--Fiscal year ended Dec. 31, 2016

Paz 0il Co. Ltd. reported amounts

Shareholders’ Operating  Interest Cash flow from
Dehbt equity EBITDA income expense EEITDA operations
Reported 3.350.0 3.545.0 1.141.0 736.0 111.0 1.141.0 1.016.0
Standard & Poor's adjustments
Interest expense (reported) — — — — — (111.0% —
Interest income (reported) - - - - - 340 -
Cutrent tax expense (reported) - - - - - (161.0) -
Operating leases 8336 - 157.5 33.0 350 104.5 104.5
Postretirement benefit oblizations/deferred compensation 4238 - 30 30 6.0 (23) (1.3)
Surplus cash (2.4073) — — — — — —
Non-operating income (expense) — - - 36.0 - - -
Beclassification of interest and dividend cash flows - - - - - - (86.0)
Non-controlling Interest Minority interest - 13.0 - - - - -
EEBITDA - Derivatives - - (24.0) (24.0) - (24.0) -
EEITDA - Other - - (10.0) (10.0) - (10.0) -
Total adjustments (1,531.0) 13.0 126.5 78.0 39.0 (130.0) 17.0

Standard & Poor's adjusted amounts

Interest Funds from Cash flow from
Debt Equity EBITDA EBIT expense  operations operations
Adjusted 4.012.0 5.358.0 1.267.5 834.0 170.0 291.0 1.033.0
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