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Table 1.

Partner Communications Co. Ltd. — Financial Summary
Industry Sector: Diversified Telecom

--Fiscal year ended Dec. 31--

(Mil. NIS) 2016 2015 2014 2013 2012
Revenues 3544 4111 4400 4519 5,572
EBITDA 751 994 1,276 1,268 1,740
Funds from operations (FFO) 369 744 998 989 1,320
Operating income (27) 55 417 398 824
Cash flow from operations 1.073 1.002 1,059 1.590 1.764
Capital expenditures 196 359 432 482 500
Free operating cash flow 877 643 627 1,108 1,264
Discretionary cash flow 877 643 627 1.108 1.097
Debt 2517 3,418 3,961 4511 5,316
Equity 1.111 1,020 1,039 840 704
Debt and equity 3.628 4438 5,000 3351 6,020
Adjusted ratios

Annual revenue growih (%) (13.8) (6.6) (2.6) (18.9) (20.4)
EBITDA margin (%) 212 242 29.0 28.1 31.2
EBITDA interest coverage (x) 49 49 6.2 49 6.2
Debt/EBITDA (x) 34 34 3.1 36 31
FFO/debt (% 226 218 252 219 248
Cash flow from operations/debt (%) 26 293 26.7 352 332
Free operating cash flow/debt (%0} 348 18.8 15.8 246 238
Discretionary cash flow/debt (%) 348 18.8 15.8 246 206
Debt/debt and equity (%) 69.4 77.0 79.2 84.3 88.3
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Table 2.

Reconciliation Of Partner Communications Co. Ltd. Reported Amounts With S&P Global Ratings Adjusted Amounts (Mil. NIS)
—Fiscal vear ended Dec. 31, 2016

Partmer Communications Co. Ltd. reported amounts

Operating Interest Cash flow from
Debt EBITDA income expense EEITDA operations
Reported 2.694.0 788.0 193.0 103.0 788.0 943.0
5&P Global Ratings adjustments
Interest expense (reported) - - - - (105.0) -
Interest income {reported) - - - - 1.0 -
Current tax expense (reported) - - - - (27.0) -
Trade receivables securitizations 2.0 — — g (3.9) 03.0
Operating leases 493.7 180.0 423 423 137.3 137.3
Postretirement benefit obligations/deferred compensation 203 - - 12 2.1) 29
Surplus cash (876.0) - - - - -
Share-based compensation expense - 450 - - 450 -
Asset retirement obligations 263 - - - {0.3) 0.3
Non-operating income (expense) - - 40 - - -
Reclassification of interest and dividend cash flows - - - - - (106.0)
Debt - Litigation T6.0 - - — - -
EEITDA - Other income/{expense) - (217.0) (217.0) - (217.0) -
EEITDA - Other - (43.0) (43.0) - (43.0) -
Total adjustments (176.8) (37.0) (213.3) 49.6 (218.8) 128.1
S5&P Global Ratings adjusted amounts
Interest Funds from Cash flow from
Debt EBITDA EBIT expense operations operations
Adjusted 23172 7310 (22.3) 1346 360.2 1.073.1
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