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Table 1.

Partner Communications Co. Litd. — Financial Summary
Industry Sector: Diversified Telecom

--Fizcal year ended Dec. 31--

[Mil. NIS) 2017 2016 2015 2014 2013
Rewenues 3,.268.0 3,544.0 4111.0 4,400.0 4515.0
EBMDA 8275 7510 993.5 1,276.0 1,268.0
Funds from operations (FFO} 683.9 o69.2 743.8 997.8 938.9
Qperating income 213.9 (26.5) 39.3 417.0 398.5
Interest Expense 208.5 154.5 203.5 205.5 258.7
Met income from continuing operations 114.0 22.0 (40.0) 162.0 135.0
Working capital changes 281.0 F06.0 161.0 24.0 470.0
Cash flow from operations 1,010.6 1,073.1 1,001.8 1,0558.0 1,589.7
Capital expenditures 376.0 196.0 359.0 432.0 482.0
Free operating cash flow 634.5 8771 542.8 527.0 1,107.7
Dividends paid 0.0 0.0 0.0 0.0 0.0
Digcretionary cash flow 634.5 8771 542.8 527.0 1,107.7
Cash and short-term investments 1,017.0 1,168.0 §25.0 663.0 451.0
Drebt 1,785.2 25172 34175 3,961.3 4511.2
Equity 1,434.0 1,111.0 1,020.0 1,038.0 &40.3
Drebt and eguity 3,188.2 3,628.2 44375 5,000.3 g3,.391.5
Adjusted ratios

Annual revenue growth (%) (7.8} (13.8) (6.6) (2.6) (18.9)
EBMDA margin (%) 28.4 21.2 242 25.0 28.1
Return on capital (%) 6.3 (0.6} 1.2 8.1 7.9
EBIMDA interest coverage (x) 4.4 4.9 4.9 5.2 4.9
FFO cash int. cov. (%} 5.4 6.7 5.9 9.2 6.9
Deb/EBITDA (x) 19 3.4 3.4 3.1 3.5
FFO/debt (%) 39.0 226 21.8 252 215
Cash flow from operaticns/debt (%) 7.6 4258 28.3 28.7 35.2
Free operating cash flowidebt (%) 36.2 34.8 18.8 15.8 248
Dizscretionary cash flowidebt (%) 36.2 34.8 18.8 15.8 248
Debt/debt and equity (%) 59.0 69.4 7r.a 79.2 24.3
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Table 2.

Reconciliation Of Partner Communications Co. Ltd. Reported Amounts With S&P Global Ratings Adjusted Amounts (Mil. NIS)
--Fiscal year ended Dec. 31, 2017--

Partner Communications Co. Ltd. reported amounts

Interest Cash flow from
Debt EBITDA expense EBITDA operations
Reported 1,923.0 895.0 171.0 895.0 973.0
S5&P Global Ratings adjustment
Interest expense (reported) - - - (171.0) -
Interest income (reported) - - - 20 -
Current tax expense (reported) - - - (34.0) -
Trade receivables securitizations - - 1.8 (1.8) 72.0
Operating leases 4721 147.5 33.9 113.6 113.6
Postretirement benefit obligations/deferred compensation 304 4.0 0.9 18 3.8
Surplus cash (762.8) - - - -
Share-based compensation expense - 20.0 - 200 -
Asset retirement obligations 205 - 1.0 2.9) 111
Non-operating income (expense) - - - - -
Reclassification of interest and dividend cash flows - - - - (163.0)
Debt - Litigation 72.0 - - - -
EBITDA - Other income/(expense) - (108.0) - (108.0) -
EBITDA - Other - (31.0) - (31.0) -
Total adjustments [167.8) 325 376 211.2) 376
5&P Global Ratings adjusted amounts
Interest Funds from Cash flow from
Debt EBITDA expense operations operations
Adjusted 1,755.2 9275 208.6 683.8 1,010.6
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