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Dividend Payout Ratio

First Intemational = Bank Mizrahi Tefahot ® Israel Discount Bank = Bank Leurni ®Bank Hapoalim
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Source: Bank financial statements, S&P Global Ratings calculations.
Copyright 22017 by Standard & Poor's Financial Services LLC. All rights reserved.
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12-Month Trailing Dividend Yield
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Source: Bloomberg.
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Growth In Requlatory Risk-Weighted Assets

Bank Hapoalim Bank Leumi Israel Discount Bank
Bank Wizrahi Tefahot Firzst Intemational
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Cost/Risk-Weighted Assets

(%) 2010 2011 2012 2013 2014 2015
Big banks

Bank Hapoalim 3.00 277 297 295 271 254
Bank Leumi 289 290 3.19 3.16 3.05 292
Midsize banks

Israel Discount Bank 3.9 431 429 456 4.15 4.00
Bank Mizrahi Tefahot 281 262 261 261 244 249

First International 3.97 413 4.13 414 376 3.44
2 n'v

Cost/Income Ratio

(%) 2010 2011 2012 2013 2014 2015

Big banks

Bank Hapoalim 64 64 65 65 65 61

Bank Leumi 68 74 75 69 74 66

Midsize banks

Israel Discount Bank 74 77 75 77 80 78

Bank Mizrahi Tefahot 59 58 58 60 61 60
First International 74 78 73 73 74 73
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Change In Headcount (2010=100)
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Source: Bank financial statements, S&P Global Ratings calculations.
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Regulatory And Leverage Ratios

2010 2011 2012 2012 2014 2015

CET1 CET1 CET1 CET1 CET1 CET1

ratio* Leverage§ ratio Leverage ratio Leverage ratio Leverage ratio Leverage ratio Leverage
Big banks
Bank 8.0 7.3 7.9 6.8 8.9 T2 9.4 T.7 8.3 7T 9.6 7.7
Hapoalim
Bank Leumi 8.4 7.3 8.1 6.5 8.6 6.7 9.3 7.1 8.1 6.7 9.6 7.0
Midsize banks
Israel 7.7 6.2 8.1 5.5 8.6 6.0 8.9 6.3 5.4 6.3 9.5 6.6
Discount
Bank
Bank Mizrahi 7.9 2.7 7.8 5.4 8.6 5.7 8.9 5.8 8.1 5.7 9.5 5.9
Tefahot
First 8.0 6.1 8.9 5.9 a7 6.4 10.0 6.4 8.7 6.0 9.8 6.1
International

*Target: 9%-10% for midsize and big banks, plus mortgage exposure add-on, which varies by bank. §Equity/On-balance-sheet assets. Source:
Bank financial statements, S&P Global Ratings calculations. CET1— Common Equity Tier 1.
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Equity Capital Raised 2010-2016

As a percentage of 2015 year-end equity
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Bank Leumni® Israel Discount Bank§

*ILS636 million issued in 2016 to employees in return for employee agreement to waive
certain remuneration benefis. §ILS538 million raised in 2018, with a potential further ILS183
million injection, assuming full conversion of wamants. ILS—lsraelinew shekel.
Copyright ® 2017 by Standard & Poor's Financial Services LLC. All rights reserved.
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Israeli Bank Shares: Dividend-Adjusted Total Return (03/01/2010=100)

Bank Hapoalim Bank Leumi Israel Discount Bank

Bank Mizrahi-Tefahot First Intemational Bank
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Source: Tel Aviv Stock Exchange.
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Rating Progression For Israeli Banks

Big Banks Midsize

Bank Hapoalim Bank Leumi le-Israel  Israel Discount Bank Mizrahi Tefahot Bank First International Bank

B.M. B.M. Ltd. Ltd. of Israel
Apr-08  ilAA+/Negative ilAA+/Negative ilAA-/Negative
Jun-09 1AA/Negative
Sep-09 ilAA+/Negative
May-10 ilAA+/Stable
Nov-10 ilAA+/Stable ilAA/Stable
Dec-10  ilAA+/Stable ilAA-/Stable
Oct-14  ilAAA/Stable ilAAA / Stable ilAA+/ Stable
Dec-14 ilAA/ Stable ilAAA /Stable
Dec-16 ilAA+/Stable
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Spreads Of Consumer Price Index-Linked Senior Bank Debt Over Government

Inflation-Linked Curve

Bank Mizrahi-Tefahot Bank Leumi = Bank Hapoalim First Intemational Bank
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January 2017. lsrael Dizcount Bank has no senior debt in issue. bps—Basis points.
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