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Table 1

Industry Sector: Wireless Communications

Partner Bezeq - Israel
Communications Cellcom Israel ~ Telecommunication
Co. Ltd. Ltd. Corp. Ltd. Polkomtel S.A.
Rating as of Sep. 21, 2011 iIAA-/Negative/--  iIAA/Negative/-- iIAA+/Negative/-- BB+/Watch Neg/B
--Fiscal year ended Dec. 31, 2010--

(Mil. NIS)

Revenues 6,674.0 6,728.0 11,987.0 9,202.7
EBITDA 2,568.9 2,762.0 5,003.5 3,577.8
Operating income 1,876.9 2,037.0 3,5659.5 1,881.7
Interest Expense 257.0 379.0 421.5 261.7
Net income from cont. oper. 1,243.0 1,291.0 2,443.0 1,342.0
Funds from operations (FFO) 2,136.1 2,160.5 4,138.5 3,246.2
Cash flow from operations 1,983.1 2,346.5 3,614.5 3,284.9
Capital expenditures 678.5 1,199.4 1,797.3 1,196.6
Free operating cash flow 1,304.6 1,147.1 1,817.2 2,088.3
Discretionary cash flow 95.6 (171.9) (1,915.8) 1,358.4
Cash and short-term investments 0.0 84.0 372.0 35.0
Debt 4,739.8 4,558.8 6,851.6 3,818.0
Equity 626.0 341.0 5,370.0 4,459.1
Adjusted ratios

Annual revenue growth (%) 9.8 3.8 4.1 (1.3)
EBITDA margin (%) 38.5 41.1 41.7 38.8
EBITDA interest coverage (x) 10.0 7.3 11.9 14.0
Return on capital (%) 35.2 44.7 31.5 22.2
FFO/debt (%) 45.1 47.4 60.4 84.8
Cash flow from operations/debt (%) 41.8 51.5 52.8 85.8
Free operating cash flow/debt (%) 27.5 25.2 26.5 51.5
Discretionary cash flow/debt (%) 2.0 (3.8) (28.0) 32.4
Discretionary cash flow/EBITDA (%) 3.7 (6.2) (38.3) 34.6
Debt/EBITDA (x) 1.8 1.7 1.4 1.1
Total debt/debt plus equity (%) 88.3 93.0 56.1 46.1
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Table 2

Partner Communications Co. Ltd. -- Financial Summary
Industry Sector: Wireless Communications
--Fiscal year ended Dec. 31--

2010 2009 2008 2007 2006

(Mil. NIS)

Revenues 6,674.0 6,079.0 6,302.0 6,113.6 5,606.7
EBITDA 2,568.9 2,290.9 2,287.1 2,068.7 1,903.9
Operating income 1,876.9 1,691.9 1,815.1 1,451.6 1,262.0
Interest Expense 257.0 257.3 283.8 179.4 181.3
Net income from continuing operations 1,243.0 1,141.0 1,198.0 939.8 681.3
Funds from operations (FFO) 2,136.1 1,974.2 1,818.2 1,768.7 1,559.3
Cash flow from operations 1,983.1 1,820.2 1,684.7 1,582.6 1,338.3
Capital expenditures 678.5 1,032.0 776.7 760.0 481.7
Free operating cash flow 1,304.6 788.2 908.0 822.6 856.6
Dividends paid 1,209.0 986.0 930.0 624.0 352.4
Discretionary cash flow 95.6 (197.8) (22.0) 198.6 504.2
Cash and short-term investments 0.0 0.0 0.0 0.0 0.0
Debt 4,739.8 3,360.1 3,275.6 2,827.6 3,014.4
Preferred stock 0.0 0.0 0.0 0.0 0.0
Equity 626.0 1,962.0 1,732.0 1,621.4 1,254.5
Adjusted ratios

Annual revenue growth (%) 9.8 (3.5) 3.1 9.0 9.4
EBITDA margin (%) 38.5 37.7 36.3 33.8 34.0
EBITDA interest coverage (X) 10.0 8.9 8.1 11.5 10.5
EBIT interest coverage (X) 7.3 6.6 6.4 8.1 6.8
Return on capital (%) 35.2 32.8 38.5 33.4 28.9
FFO/debt (%) 45.1 58.8 55.5 62.6 51.7
Cash flow from operations/debt (%) 41.8 54.2 51.4 56.0 44.4
Free operating cash flow/debt (%) 27.5 23.5 27.7 29.1 28.4
Discretionary cash flow/debt (%) 2.0 (5.9) (0.7) 7.0 16.7
Discretionary cash flow/EBITDA (%) 3.7 (8.6) (1.0) 9.6 26.5
Debt/EBITDA (x) 1.8 1.5 1.4 1.4 1.6
Debt/debt and equity (%) 88.3 63.1 65.4 63.6 70.6
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Table 3

Reconciliation Of Partner Communications Co. Ltd. R

Partner Communications Co. Ltd. reported amounts

eported Amounts With Standard & Poor's Adjusted Amo

Fiscal year ended Dec. 31, 2010

unts (Mil. NIS)

Cash flow Cash flow
Interest from from
Debt EBITDA expense operations operations
Reported 3,716.0 2,545.0 182.0 1,958.0 1,958.0
Standard & Poor's adjustments
Trade receivables sold or securitized 145.0 -- 9.1 (21.0) --
Operating leases 1,105.5 64.9 64.9 165.1 165.1
Postretirement benefit obligations 37.0 -- 1.0 (6.0) (6.0)
Surplus cash and near cash investments (321.0) -- -- -- --
Share-based compensation expense -- 23.0 -- -- --
Asset retirement obligations 17.3 -- -- -- --
Reclassification of nonoperating income (expenses) - -- -- -- --
Reclassification of interest, dividend, and tax cash flows -- -- -- (113.0) (113.0)
Reclassification of working-capital cash flow changes -- -- -- -- 186.0
Debt - Accrued interest not included in reported debt 18.0 -- -- -- --
Debt - Litigation 22.0 -- -- -- --
EBITDA - Other - (64.0) - - -
D&A - Impairment charges/(reversals) -- -- -- -- --
Working capital - Other -- -- -- 54.0 --
FFO - Other - - - (54.0) (54.0)
Total adjustments 1,023.8 23.9 75.0 25.1 178.1
Standard & Poor's adjusted amounts
Cash flow
Interest from Funds from
Debt EBITDA expense operations operations
Adjusted 4,739.8 2,568.9 257.0 1,983.1 2,136.1
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Ratings Details (As Of September 22, 2011)
Issuer Credit Rating (Partner Communications

Co. Ltd.) ilAA-/Negative
Issue Ratings:

Series A iIAA-

Series B iIAA-

Series C iIAA-

Series D iIAA-

Series E iIAA-

Ratings History

19-October-2010 ilAA-/Negative
5-October-2009 iIAA-/Stable
17-September-2009 ilAA-/Watch Neg

Debt Maturities (Mil. NIS)
As Of Dec. 31, 2010:

2011: 575
2012: 383
2013: 495
2014: 195
Thereafter: 2,068

Primary Credit Analyst:
Osnat Jaeger, London, 00-44-207-176-7066; osnat_jaeger @standardandpoors.com

Secondary Credit Analyst:
Patrice Cochelin, Paris, 00-33-1-4420-7325, patrice_cochelin@standardandpoors.com
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