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Table 1
Reconciliation Of Granite Hacarmel Investments Ltd.

Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. NIS)
-- Fiscal year ended Dec. 31, 2009 --

Operating Cash flow Cash flow

Shareholders’ income (before from from Capital
(Mil. NIS) Debt equity D&A) operations  operations expenditures
Reported 2,083.8 743.3 336.1 510.1 510.1 2521
S&P Maalot adjustments
Operating leases 946.4 -- 90.9 79.6 79.6 154.8
Postretirement benefit obligations 52.2 -- (0.1) (1.4) (1.4) --
Surplus cash & near term
investments (247.7) - -- -- -- --
Minority interests -- 51.0 -- -- -- --
Accrued interest not included in
reported debt 11.7 -- -- -- -- --
Guarantees 22.3 -- -- -- -- --
Capitalized interest (1.9) (1.9) (1.9)
Reclassification of interest, dividend,
and tax cash flows -- - -- (79.7) (79.7) --
Share-based compensation expense -- -- 2.4 -- -- --
Non-operating income (expense) -- -- -- -- -- --
Working-capital cash flow changes -- -- -- -- (206.1) --
Inventory gains (losses) -- - (15.9) -- (11.9) --
Index linked-debt -- -- - - (32.6) -
Others -- -- (26.4) - (8.0) -
Total adjustments 784.9 51.0 51.0 (3.4) (262.0) 152.9
S&P Maalot adjustments amounts
Cash flow
from Funds from Capital
Debt Equity EBITDA operations operations expenditures
Adjusted 2868.7 794.3 387.1 506.7 248.1 405.0
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Table 2

Granite Hacarmel Investments Ltd. -- Peer Comparison

Granite Delek - The Petrol Pantry
Hacarmel Delek Israel Ofisi A.S. Inc.
Investments Fuel Corp.
Rating as of August 19, 2010 iIA/Stable ilA/Stable B+/Stable B+/Stable
Israel Israel Turkey us
(Mil. NIS) --Fiscal year ended Dec. 31, 2009--
Revenues 4,546.7 4,290.2 35,610.4 24,126.4
EBITDA 387.1 383.9 1,931.1 1,197.1
Net income from cont. oper. 90.2 90.5 726.0 223.2
Funds from operations (FFO) 248.2 254.9 1,337.0 862.1
Cash flow from operations 506.7 110.1 1,138.7 793.9
Capital expenditure 405.0 346.9 831.7 768.5
Free operating cash flow 101.7 (236.8) 307.0 25.4
Discretionary cash flow 101.7 (262.1) 320.5 25.4
Debt 2,868.7 2,991.9 4,570.5 6,210.8
Equity 794.2 1,090.7 7,616.7 1,811.7
Adjusted ratios
EBIT interest coverage (x) 1.4 1.7 2.6 1.8
EBITDA interest coverage (x) 2.0 1.8 3.0 2.7
Return on capital (%) 7.0 9.2 14.0 9.6
FFO/debt (%) 8.6 8.5 29.3 13.9
Debt/EBITDA (x) 7.4 7.8 24 5.2
Total debt/debt plus equity (%) 78.3 73.3 37.5 77.4

Table 3

Granite Hacarmel Investments Ltd. -- Financial Summary
--Fiscal year ended Dec. 31, 2009--

2009 2008 2007
Rating History ilA/Stable ilA/Stable ilA/Stable
(Mil. NIS)
Revenues 4.546.7 6,116.7 5,208.7
EBITDA 387.1 387.2 374.3
Net income from cont. oper. 90.2 (80.3) 46.7
Funds from operations (FFO) 248.2 152.2 196.5
Cash flow from operations 506.7 321.0 253.8
Capital expenditure 405.0 273.3 185.9
Free operating cash flow 101.7 47.6 67.9
Discretionary cash flow 101.7 47.6 67.9
Debt 2,868.7 2,982.2 2,918.4
Equity 794.2 720.7 763.7
Adjusted ratios
EBIT interest coverage (x) 1.4 1.0 1.2
EBITDA interest coverage (x) 2.0 1.5 1.8
Return on capital (%) 7.0 7.0 6.7
FFO/debt (%) 8.6 5.1 6.7
Debt/EBITDA (x) 7.4 7.7 7.8
Total debt/debt plus equity (%) 78.3 80.5 79.3
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Ratings Details (As Of August 29, 2010)

Issuer Credit Rating ilA/Stable

Senior Unsecured (Series 4) ilA/Stable

Senior Secured (Series 3) ilA+/Stable
Ratings History

29-May-2007 iIA/Stable
30-October-2006 ilA-/Watch Positive
16-August-2006 ilA-/Stable
24-May-2004 ilA/Stable

Debt Maturities (Mil. NIS)
As Of December 31, 2009:

2010: 934.5*
2011: 242.9
2012: 165.3
2013: 149.6
Thereafter: 584.8

* Of which short-term -- NIS590 million

Primary Credit Analyst:
Elad Jelasko, Tel Aviv (972) 3 — 7539723 ;elad_jelasko@standardandpoors.com

Secondary Credit Analyst:
Per Karlsson, Tel Aviv (46) 8 — 440-5927 ;per_karlsson@standardandpoors.com
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