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Table 1.

Paz Oil Co. Ltd. — Financial Summary
Fiscal year ended Dec. 31

(Mil. NIS) 2017 2016
Revenues 11,285.0 10,885.0
EBITDA 1,175.5 1,267.5
Funds from operations (FFO) 967.6 991.0
Net income from continuing operations 572.0 545.0
Cash flow from operations 1,378.6 1,033.0
Capital expenditures 597.0 293.0
Debt 3,567.0 4,019.0
Adjusted ratios

EBITDA margin (%) 10.4 11.6
Debt/EBITDA (x) 3.0 3.2
FFO/debt (%) 27.1 247
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Table 2.

DR AT? "71V9N 2207 ATIN W 2IN7 N90INI NITAN '012'9N AINNA ,NNNTAND

Reconciliation Of Paz Oil Co. Ltd. Reported Amounts With S&P Global Ratings Adjusted Amounts (Mil. NIS)
--Rolling twelve month ended Dec. 31, 2017--

Paz 0il Co. Ltd. reported amounts.

Cash flow
Shareholders’ Operating Interest from
Debt equity EBITDA income expense EBITDA operations
Reported 5,883.0 4,119.0 1,020.0 666.0 130.0 1,020.0 1,340.0
S&P Global Ratings adjustments
Interest expense (reported) -- -- -- -- -- (130.0) --
Interest income (reported) -- - -- -- -- 96.0 -
Current tax expense (reported) -- - -- -- -- (109.0) -
Operating leases 805.7 - 159.5 574 574 102.1 102.1
Postretirement benefit obligations/deferred 48.6 -- 4.0 4.0 8.0 (3.5) (1.5)
Surplus cash (3,170.3) -- -- -- -- -- --
Non-operating income (expense) -- - -- 201.0 -- - -
Reclassification of interest and dividend cash -- - -- -- -- - (62.0)
Non-controlling Interest/Minority interest -- 13.0 -- -- -- -- --
EBITDA - Derivatives -- -- (8.0) (8.0) -- (8.0) --
Total adjustments (2,316.0) 13.0 155.5 2544 65.4 (52.4) 38.6
S&P Global Ratings adjusted amounts
Cash flow
Interest  Funds from from
Debt Equity EBITDA EBIT expense  Operations operations
Adjusted 3,567.0 4,132.0 1,175.5 920.4 195.4 967.6 1,378.6
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