Maalot
S&P Global Ratings

n"ya V91 NNaNn ™
n"ya TITUX 7I'T DA 1O

2020 ,y9xa 5

JIWNY 'RIYUN VO'NIX

sivan.mesilati@spglobal.com 972-3-7539735 ,n"7'on |I'0

100N Wi U'N

tamar.stein@spglobal.com 972-3-7539721 ,|"0w nn

D' 2"y PIn

X P n'¥nn
SRR NAY' ANTA N'TAN
A e 2N winOnn
A e nI'nN U'NINN
A et 0'02N Y'NnN
A e NIMp'V Ninan
o PP D'pP'v D'on’
G TR 0'02N WU'NON NI'TAN
S T PPN NNaNN IR
G PO 170VYn 7'91NoN
e e et 1012'90 7'9N9N
. F TS Y nimnm
G J PPN PPRTRNt aIn nrn
S T NINNN NINA
O TR 9%
S PSPPI nwnT
S T PR AN'T? NINKNN
S T 21N DIZ'Y NINA
S USRS D'V DI
S SRR TUNI9N (1Y W UNINT NIMp'Y NINN

AN'T INYUR 2020 ,7moxa 5 | 1


mailto:sivan.mesilati@spglobal.com
mailto:tamar.stein@spglobal.com

n"ya Vo1 N1an T
n"ya TITYKX pIj7'T N1 70

10 [IV'on 7w> nya 001 0'iIwn 791

1L T TR 900N NI'T? NINKNN
PSPPI DNIYR DNAXRAL NAITINN
G J TN D'AN'T NN

www.maalot.co.il 2020 ,'7v9xa5 | 2



n"ya Vo1 Nan ™
n"ya TITYN pIj7'T N1 70

n"ya Vo1 NMan
n"ya TITYUN pI7'T N2 79

ilAA-/Stable 7'91N0 AN'T MNYUX

nxnn

o'"p'v nfan'o nimMpE'y niptin

NNIA NIMTANA [MOINAN 217'TN QW7 N9'wN e SRWI NI7'WoN mInn2a 7'am 7oy Tayn e

.1N2ANN NLVY7WA NI'RY

N2'VN DY PZ1R'TN N2'VN 7W NDIX N'XIAVIR @
CTITYUNR PIR'T N 21990 [12'07 No'wn e NoNNI NIKAYARN

.N2'20N NID'R XYL N'X717 No'wn e .NNQAN'0N'D NIYMA o

J'RINR N'0O1Y'S NN @

29 "1yonn NINN . T Qay 72V Ay AYIDYN AWK UOIN "'NNA DAY NFNTIRN AN 2019 mawa
NIY2 N'ANT Y7217 7.5-00 21T 'NiNna 2T NIRpya gzl L,26%->2 7 ("ro") n'ya vo1 nnan 1o
7v Anoni NIKA/RRNE DMN'YAL DI'YYNN NI2'oN ,NRT Nni'?.2019 nawa nant 21t 5.9-5% 2018

J2vonn NN ,nnkNNA L,4%-1 6%-3 7w 21 12'¥n nnann

"NINN D 091X NX .TO 7¥ 217'TA ATan 7@ "21y9nn niNa 2T 'wnn 2020 nawa D 0D"yn X
nxIwna 2020-2 nfan? 2217 30-3) V9IN NN NI DT PNITAN WA DT DYN 21T
N'0N ,2"NIN |2 V91N NINNANE NINIEN 9121 NIXI95NNA ARXIND (2019-2 yxmna nran? V21T 60-24
J'wni X .2020-2 piz'ta na'on 7w nirnina 28%-> YW T 0'9IX 13X ;)90 ARXIND LNFTIVON 1WI
ANONNI NIKAYARN NA'VN L,INDWNYT .PIR'TN ATAN NI7'WD 72V [NYSWNI NIINNONNN WNK QY7
D'NINN NN 2V "My 7w 'va ,2019-7 nimiT nir2iyen NIRXIN 121 ["7Tan1 NI'Yynn niatoni

.NNIT NIV

NI'YINN 7270 WT? 'NNN Y TYINNE NINIZN 9121 NIXI9NN X7 237 N2 NIKT 'R DNty

X TWNXD IT NNIN D'UNNWN IR ,NMIYN YXNARI 7V AR'WYT YN NIXI9NNN D NIDNYN DIMwnnn
D120 11X .NNANI 0'912 7Y 'RIYKND NID'R 7V NNYOWN DRI NIF72700 Afnid7wn N 0'DMyn

DIDTY IXD) [IN'NMY7 N'N71VN 172750 IR 10100 9210 NIVWONN NX DI727 T 10721W D'YXNARNY

11'NININ DX [2TV1 ,2¥nn DINNSNN oy .(www.spglobal.com/ratings nainda n'svivw 0''73'7)

.OXNNA N'NIdAYNI

www.maalot.co.il 2020 ,4v9xa25 | 3


http://www.spglobal.com/ratings

n"ya Vo1 Nan ™
n"ya TITYUX PIp'T N2 79

N2 AN N'ThnN

2'¥' 'POY 7'9N9 7V 19 "MmMwN DANEZn D'UTINN 18-12-2w nNd>vn DX NOpPWNn NN ANTA N'TNN
NN2NN D NNOIYN DX NOPYN NN N'TANN LD 10D .781WR N'ANIRN PIYA 721 Tayn 9punn
N72NN D 0'DMYN 1R L9012 .NISINN NIYPWN YXIN K71 DAY D' DINITA '"ANTN X7 'wnn
OoN' N"NT,'N2IN AN'TN DX DAKXKINN '10'D 'ON' A'XNI 'N2IN AN'TN NX DXINN '011'D 7'91N9 72y "mwn
4.0x-7 3.0x 7w EBITDA-? oxinn aIn

7990 w'nann

oN TINY? N1I9Y NI'R NNANNY D 7V 1vax' 17w NIDTIVAN DIFTANN DX N9 2NT N71YS 717en
NT 21NN OX WNNNNYT YUY DT WNON L NYT? AT NIRT? 'NDNRN AN DR DXIND YTAINY 100N
D'ON' 2 NNTYTNNZI NIZIYONN NIXXINA N'NIVAYN NYA97 721N YUK L, 7217'TN 'NINNA DfNivnwn
NN NN2NN WINT 7V NINIRN 12WNn NYSWA D NDIM DX DA YNANNNY? WY AT U'NIN .0'"011'9N
X7 72107 NI717y nvIxnNN NA'0NAN D'TITAT NRITN IX NIFNINN 2N NIPOIN DA .1'9'¥WN NdWwNNNl

SNONN ANTTN DX DXINN ON'A NT'NY

nI'nn YU'nann
[AT NIRT? 2.5x-2.0x 7w N7 T 19 7w EBITDA-7 DXIMnn 2NN oN' DX NN AN'T N71Y9 71pe)
NT Y'NIN .NIN97 N'N2IIN NN NY71Y9N NIrniN 7y1 NiNg? "nn7in" ni?'n nna 2y Amwn nnanni
X7 "1ann 7w NI7'won 'oayn 7707 NU9IRN NIMMTIANN D WA TN 2NN NN OX WNnnn? vy

AT NN YN Qi 7Y WM nnan? yon

0'oanN ¥'nOn

NPy ninln

DN DT 9w nran? Y11 30 7w A nnan NNN 1T Tan Nrnina 28%-2 W T e
.NINIPN 921 NIXI9NN 7W2 NN 2 ,TA01 UDIN ITAN N9MN

2020 miwa "N NIKAIYNEAE NPYYNN ,IN0NN ITaN NN2ANN NIFNINA N'ON' NIAYY' e

177NN NINN 2'N2 N'oN' NIAY' e

2020 nmwa w 17 300-3 7w q7'na NN NIYpwn e

2020 mwa 1" 220-0 7w ' AN VD e

.Nann N7 oknna ,2019 maw 'ninn 70%-> 7w omTmarT NIz e

www.maalot.co.il 2020 ,'7v9xa5 | 4



n"ya Vo1 Nan ™
n"ya TITYUX PIp'T N2 79

n'"?'y n'on’
2021E 2020E 2019A 1012'9 on'
25%-20% 25%-20% 22.2% aIn/FFO
4.0x-3.5x 4.0x-3.5x 3.6x EBITDA/aIN

funds from operations — FFO .'19x-E .7v192-A

0'02N Y'NN NI'TAN

NI7'Y90 "ITAN AN N'ON' NIA'Y' 7Y MY TXY? PITA ATAN NIFNINA TR AT

n'on' NnIT N2 N 2020-2 pizTn N 7w N7IXN Y'Y D 0DMYN DX 178 0'0an wNNNa
nan? 27 30-7 V91N NN NDWNNAEATN AT W2 NMIvAwN 1T 217 'ninn 0718 ,2019-4
X ,12 M2 .2020-2 10 ¥ pI7'Tn N2'0N ‘NN 28%-> 7w N T 091X 1IN ;0N AXRXIND ('MW yXINn)
N'ON' NINIT NI'ZIVON NIXXIN 122 NI'WYNNL ["7TIN ,ANonni NIXKIIYARN NIAY0N NI7'YO D DNID0
nx¥'Mn ,nonnl niKavnpn n2'ona 2019 mw? nniT o'ninn N v e nipm pva ,2019-%
NN NI'YYNNI"7TIN ,anonnl NIKAYARN NI'on .axinzn 7w oximnn EBITDA-N qYon 47%->

XN 7Y vonn ninnn 73%-> yxinna NINNKD DIYN Y2

912'n2 "Y1 1IN OI'A

DXNN] .NINPN D2 2N orani 2024-1 T N"ax 1197 RN YNY7 7'Unn nnann ' 0'nan X
7w EBITDA-7 oximn ain on' 19 a'xn 2021-2020 nawa D 0"vn X 17w 0'0an w'nna DY
n'ion 71ma 0'o1x IX 2020 nawa nndwn? ,med .25%-20% 7w oxinn ain? FFO on'l 4.0x-3.5%-2

AN N0 NN YR ,NNANN Y qQia'nin NiNNa

n2NN NIXR'N

NINAYNAPN N2'VN NIMP'Y NIA'0N YAIXR NIYXAR NATIRN DINNA N7VI90 NN NNAN XD T
ANINN NNN NINR NN DYWL DYRIIYAR D'ANNN L2171 NIINN Nw 7w n'7¥9n1 Npoivn ,nonnl
NIX N7'WONN PI7'TN NA'VN ;D' TOoMI D'NMYYN ,0'IN0N NINIRY7? 091 NXIN 7w YW pIrwal Yellow
7w N7v9Na1 wn 7w N1'DNA DA NROWI L, TITYUR PIR'T NAL,7KIW DTN 217' TN "N W TR
D'INY T9 ,7TATO NNANN DX NN 2 ,N9700 D' NN'WR NI'YYNN N2'0N ;0777 21911 [IONKT [7Nn
N'NINN '"MINNA DX 2IFYIE XY NPOIVIEL,NDIVA 'MINY 91 NDIVN '021 T9 ,pPTO ,0'77''DI

.(0non n'nuw) 2\ |"7T1 NdDWA N 2 D770 |"7Tan naont nirmunnl

www.maalot.co.il 2020 ,7v9x%a5 | 5



n"ya Vo1 Nan ™
n"ya TITYUX PIp'T N2 79

,TITUR PI'T N 79 NXR7N NI7Y212 NAN NN2AN YW AN'TN 127 79 79 2NN 2 TIRA 2ITN YR 0'RN 1R
N 19 7 2N TN ;27 DRNNA .TO NXAR 7 7IYN NMYIYA NINNKRD 7Y ANIR'WN KT NN 2 DKTI

.N71D 79 NX¥IAR 7W NANT? DNT TITYUKR P1'T

1oyn 7'91NoN
N'YIA0I'NNAN AI'NYT YOWINN NIAX 'MINNN TAayna AP7'Va NONN1 NNann v '70un 2'91790 N>WN

VN MY IX? ANIZ'YO MTan ' NfN'0NNn1 NN

NN IXN 7w D'NIAA N0'D 'NoNAI 7RIYM N'ON' N'WR WIRA [M9INAN 777N 92Y2 N2VI9 NNann
"19" .0'71ITa 0'9RP'NA 'ROIWK NNIZN NTAYAL 217Thn NIINNYT D''0PI0K DNIPM IN'R NN DIYPYN
,90112 .Z17TNN NIINN2A D171 D'NN'YIENANT NOMDA 1NNIN LP7 TN PIMY DINNA 7'21n AN XN

.N7Y 217TNN NN 7Y 0'7'2m omipm NIdTA NN NIDRA 00212 NP'ThN NNaNn

NIMTANA ["OINAN PIR'TA DINNYT N9'WN 7w ,1IN>YNY 722 n1ann 7 fzoyn [1>'on 7'9N9 | T'RN
NPo9NI P"9IX NT'WI 7¢ NIN'WA (17U .091N N1'NN2 DTN NTAY7 D710 NINIEN 921 NIXI9NN .NNaa
NIN 11AN7 NNDWN7 07217V ,NMTIVON 2WI Yo ,A"NIR ,NIM7IVn 0910 NIMYY A N71YON qIN'Y

7Y N7ITA NYOWN ,NN2NT7 DMIX'N D'MIIAN NP0 NYANY LZ1'TD NN DIMTINY .0M'NN2 DTN
AXIN RINY |'T12 N0IM NNANN 7Y PIR'TN N D ¥, NINT DY TN' .0N2NN ¢ NIFZIY9NN N'NIRYIN

?1Y2 N21ITNI T 7 2770 NINNY DITVIM PI'Tn N2 NNDNA NYYNND L5011 Wiz NNMX [YOXNNN
D'771DN 0'9011 NO1IN NNIFNA PIR'TN N2'ONYT D X1 TIY .N722M N'20'70 NIFRTD XIAYYT DY N'oN' 1110

.D'P7T 7191 2pnnl 7nwn NYdN

D'>YN 11X .0'9011 NNNN M2 DYI'Y71 NQA0N NID'R KW 0MIV7120 DYII'WT7 N9IYN NNaNn
NINNNY 72PN ,717'Th DINNA Y'Y NIYPYN Y¥A71 1'wnin? nnann 7y yn'? 17'y9r oniv72:any

.DINN7? N0 nE'ENa

NX19W NP'7TN NNAITD 1AW NIDN NINNAI TITYUNA PIR'Tn N2 077190 01I1D'07 N9IWN NNann ,9010
NNV 7¥ npna D 0'Myn 1k .2019 mawa nidn nanna nivpni 2017 voiaika 27100 NNTN NN
V'OwUN? 721750 72T ,NINY!' 0720 7NN ARI9SNN NNSIN *71V9N [12'0 NIYNNNNN NRXIND PIR'Th N2

J7'TN N2rvN 7w 0"7IY9NN 0WIXAN 7Y nwa"?

YUNnnN? nwaaw N"Aa0100KN NYDNN 7'V NIX NNann 7v nwUTNN N7N1nN Nno1o |NNKRN AIXMNA9]
NI7'W' :nNmy 'vian NY2IX 7V NooIaN IT N'IdN .NNANN 'Y NIX 7'9007 nhuna nnNpn 0Yn
DI'D NNIYN NIRTIN 'K 7¢2 .NIFAVIVOX NIYDI |"'7'[] DIt , N'XAYNEZ NNYIXN L1 TN 1Tana n'21von

T N'AVIVOX N'DN DIY'? NION'NN N'NI'TNNA 11770 X7 ,MINIEN "awn 7wa n'pivwa

www.maalot.co.il 2020 ,'7v9x%a5 | 6



n"ya Vo1 Nan ™
n"ya TITYUX PIp'T N2 79

'012'9n 7'91N9n

NMyds TN ['01IN NNNON '1D7]) 17" 463-37 ,79 7w *21vonin niNa 26%-> 7w nT n'7n 20192
N97INN MW PIp'TH 'NINN DR'NWN 2pY 2'va NRT .2018-2 v 1"7'n 626-dn (v 1'7' 566-> 7w
NINN 7w N'R7N NIT'YINE 0IPNNN [Py cat cooler-n Mipnn 7w P17 Th 1NN NNAWNN NRXIMDI
nnv? o |i"7m 74->1 2019-2 DdONoN pIE'T N2'VN 7Y DXINAN "21V9NN TO9NN .NI7pPN 7wa ndn
nan? yxinna Y217 7.5 na'? 2019-2 nan? yximna 2211 5.9) 2018-2 i j1"7' 130-> 7w *71iven nin
(20182

305-> nav7? "7 316->2 2019-2 nd>NON INoONNI NIKAIYARN NA'VN 7Y "21IV9NN NINN , TN
NI'YYNN ITAN 7¢ NINN LD 10D 'Y 21'YAL NIINNA NNDNA 72ma 7w vl Nkt .2018-a i i
[10'71 D"'NIN DX 7 NN 217 292 7'wa ,2018 nawa w17 194-5n i ' 206-57 712
7v 2019-2 Ty 071D nxiazn 7w oximnn EBITDA-7 ainn on' .Ni7y N *Ty¥n nNXXIND NIXXINA

.22.2%-> 7y ™y oxinn ain? FFO-n on'l 3.6x->

7¥ DM'NN N0 7w It 'Ninna TR T 2inn 2020 nawa D 0'Myn IR 178 0'0an wnNna
NXYIND .N'TIVON 21 N'0N ,A"NINR ' V91N NN NINIEN 9'21 NIXY5NN 7w ,n'an? 71T 30-
NIXAyNEN NN ,nndvn7? .2020-1 71'Th N2'0N 7W NIFZIYONN NIRXINA AT 091X 11X )IN

.NNIT D'NINN NN Y Ny W pwa ,2019-7 nmiT nir2yesn NIRXIM 121 NI'YYNNEINonnl

702 21N NP'9IN MIYWN IRNAS UTINA 271 ,"I7NN [INN 2IY OYI 02220 DY 0210 D'0N'A NN NNaNN
79 [I"7'n 750-> 102 DTRIM [IYY'9 Y97 NNUNA NXT .N'ON' NINNR NN W TR 1.15-0 v

JI'RINN N'012'D NIMYTA DIY' 7wnin 12T, T N"aN

Table 1.

Paz Oil Company Ltd. — Financial Summary (Mil. NIS)
Industry Sector: Oil Refining & Marketing

2019 2018 2017 2016 2015
Revenue 12,696.0 14,107.0 11,285.0 10,885.0 12,860.0
EBITDA 1,061.0 1,260.5 1,175.5 1,267.5 1,538.5
Funds from operations (FFO) 851.0 956.7 829.1 975.5 1,147.0
Interest expense 156.0 220.8 1954 170.0 157.5
Cash interest paid 116.0 194.8 186.4 163.0 284.5
Cash flow from operations 583.0 1,121.7 1,380.1 1,034.5 745.0
Capital expenditure 300.0 364.0 597.0 293.0 216.0
Free operating cash flow (FOCF) 283.0 757.7 783.1 741.5 529.0
Discretionary cash flow (DCF) (15.0) 354.7 480.1 571.5 270.0
Cash and short-term investments 1,388.0 1,364.0 1,042.0 726.0 60.0
Gross available cash 1,388.0 4,261.0 3,265.0 2,534.0 610.0
Debt 3,832.9 3,352.4 3,567.0 4,019.0 4,601.5
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2019 2018 2017 2016 2015
Equity 3,573.0 4,137.0 4,132.0 3,558.0 3,307.0
Adjusted ratios
EBITDA margin (%) 8.4 8.9 104 11.6 12.0
Return on capital (%) 6.7 11.0 12.0 10.8 13.5
EBITDA interest coverage (X) 6.8 5.7 6.0 7.5 9.8
FFO cash interest coverage (x) 8.3 5.9 5.4 7.0 5.0
Debt/EBITDA (x) 3.6 2.7 3.0 3.2 3.0
FFO/debt (%) 22.2 28.5 23.2 24.3 24.9
Cash flow from operations/debt
(%) 15.2 33.5 38.7 25.7 16.2
FOCF/debt (%) 7.4 22.6 22.0 184 115
DCF/debt (%) (0.9 10.6 13.5 14.2 5.9
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Source: S&P Global Ratings.
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Table 2.
Reconciliation Of Paz Oil Company Ltd. Reported Amounts with S&P Global Ratings Adjusted

Amounts (Mil. NIS) for the Fiscel Year Ended Dec 31, 2019
Paz Oil Company Ltd. reported amounts

Cash flow
Shareholders' Operating Interest from
Debt equity EBITDA income expense EBITDA operations

Reported 3,860.0 3,568.0 1,045.0 463.0 150.0 1,061.0 695.0

S&P Global

Ratings

adjustments
Cash taxes paid -- -- -- -- -- (94.0) --
Cash taxes

paid: Other -- -- -- -- -- -- --
Cash interest

paid - - - - - (116.0) --
Reported lease

liabilities 1,102.0 - - -- -- -- -
Postretirement

benefit

obligations/
deferred

compensation 58.5 -- 3.0 3.0 6.0 -- --
Accessible cash

and liquid

investments (1,187.6) -- -- -- -- -- --
Nonoperating

income (expense) -- -- -- 23.0 -- -- --
Reclassification

of interest and

dividend cash

flows -- -- -- -- -- -- (112.0)
Noncontrolling

interest/minority

interest -- 5.0 - -- - -- --
EBITDA: Other -- -- 13.0 13.0 -- -- -
Total
adjustments (27.1) 5.0 16.0 39.0 6.0 (210.0) (112.0)
S&P Global Ratings adjusted amounts
Cash flow
Interest Funds from from
Debt Equity EBITDA EBIT expense operations operations
Adjusted 3,832.9 3,5673.0 1,061.0 502.0 156.0 851.0 583.0
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