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Table 1.

Naphtha Israel Petroleum Corp. Ltd. -- Peer Comparison — Fiscal Year Ended Dec. 31, 2018
Industry Sector: Infrastructure

Naphtha
Israel National
Petroleum EQT Noble Fuel Gas Southwestern
Corp. Ltd. Corp. Energy Inc. Co. Energy Co.
Currency Mil NIS Mil $ Mil $ Mil $ Mil $
Revenue 2,082.5 4,511.2 4,622.0 1,592.7 3,768.0
EBITDA 1,739.2 2,420.9 3,874.5 795.0 1,492.0
Funds from operations
(FFO) 1,581.2 2,118.0 3,208.0 634.8 1,238.7
Interest expense 190.1 285.3 410.5 126.4 257.3
Cash interest paid 157.2 299.7 365.5 128.4 259.3
Cash flow from operations 1,535.2 3,008.1 2,308.0 626.0 1,150.7
Capital expenditure 50.7 2,970.0 3,206.0 583.7 1,175.0
Free operating cash flow
(FOCF) 1,484.5 38.0 (898.0) 42.3 (24.3)
Cash and short-term
investments 1,253.9 3.5 716.0 229.6 201.0
Debt 1,847.4 5,819.1 7,182.7 2,024.2 2,285.2
Equity 3,240.7 10,958.2 10,484.0 1,937.3 2,362.0
Adjusted ratios
EBITDA interest coverage
(x) 9.1 8.5 9.4 6.3 5.8
FFO cash interest
coverage (x) 111 8.1 9.8 5.9 5.8
Debt/EBITDA (x) 1.1 2.4 1.9 2.5 1.5
FFO/debt (%) 85.6 36.4 44.7 31.4 54.2
Cash flow from
operations/debt (%) 83.1 51.7 32.1 30.9 50.4
FOCF/debt (%) 80.4 0.7 (12.5) 2.1 (1.2)
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Table 2.

Naphtha Israel Petroleum Corp. Ltd. — Financial Summary (Mil. NIS)

Industry Sector: Infrastructure

2018 2017 2016
Revenue 2,082.5 1,888.9 1,905.0
EBITDA 1,739.2 1,596.9 1,615.5
Funds from operations (FFO) 1,581.2 1,431.8 1,613.0
Interest expense 190.1 175.2 157.2
Cash interest paid 157.2 163.9 0.0
Cash flow from operations 1,535.2 1,341.5 1,341.9
Capital expenditure 50.7 207.8 118.0
Free operating cash flow (FOCF) 1,484.5 1,133.7 1,223.9
Gross available cash 1,506.6 1,304.4 1,361.2
Debt 1,847.4 2,282.7 1,257.3
Equity 3,240.7 2,572.2 4,169.0
Adjusted ratios
EBITDA margin (%) 83.5 84.5 84.8
Return on capital (%) 32.8 27.2 26.4
EBITDA interest coverage (X) 9.1 9.1 10.3
FFO cash interest coverage (x) 11.1 9.7 NM
Debt/EBITDA (x) 1.1 14 0.8
FFO/debt (%) 85.6 62.7 128.3
Cash flow from operations/debt (%) 83.1 58.8 106.7
FOCF/debt (%) 80.4 49.7 97.3
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Table 3.
Reconciliation Of Naphtha Israel Petroleum Corp. Ltd. Reported Amounts with S&P Global

Ratings Adjusted Amounts (Mil. NIS) for the Fiscel Year Ended Dec 31, 2018
Naphtha Israel Petroleum Corp. Ltd. reported amounts

S&P Global
Ratings' Cash flow
Operating Interest adjusted from
Debt EBITDA income  expense EBITDA operations
Reported 3,112.8 1,743.7 1,560.6 181.2 1,739.2 1,669.6
S&P Global Ratings
adjustments
Cash taxes paid -- -- -- -- -- --
Cash taxes paid: Other -- -- -- -- -- --
Cash interest paid -- -- -- -- (157.2) --
Accessible cash and
liquid investments (1,431.3) -- -- -- -- --
Asset retirement
obligations 165.9 -- -- 8.9 -- --
Exploration costs -- 0.8 -- -- (0.8) --
Nonoperating income
(expense) -- -- 71.6 -- -- --
Reclassification of
interest and dividend
cash flows -- -- -- -- -- (134.3)
EBITDA: Gain/(loss) on
disposals of PP&E -- (5.3) (5.3) -- -- --
EBIT: Other -- -- 5.3 -- -- --
Total adjustments (1,265.4) (4.5) 71.6 8.9 (158.0) (134.3)
S&P Global Ratings adjusted amounts
Cash flow
Interest Funds from from
Debt EBITDA EBIT expense operations operations
Adjusted 1,847.4 1,739.2 1,632.2 190.1 1,581.2 1,535.2
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